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15 U.S. Code § 78s

Registration, responsibilities, and oversight of self-regulatory
organizations

(a) Registration procedures; notice of filing; other regulatory agencies

(1) The Commission shall, upon the filing of an application for registration as a national securities exchange,
registered securities association, or registered clearing agency, pursuant to section 78f, 780—3, or 78q—1 of this
title, respectively, publish notice of such filing and afford interested persons an opportunity to submit written
data, views, and arguments concerning such application. Within ninety days of the date of publication of such
notice (or within such longer period as to which the applicant consents), the Commission shall—

(A) by order grant such registration, or

(B) institute proceedings to determine whether registration should be denied. Such proceedings shall include
notice of the grounds for denial under consideration and opportunity for hearing and shall be concluded
within one hundred eighty days of the date of a publication of notice of the filing of the application for
registration. At the conclusion of such proceedings the Commission, by order, shall grant or deny such
registration. The Commission may extend the time for conclusion of such proceedings for up to ninety days if
it finds good cause for such extension and publishes its reasons for so finding or for such longer period as to
which the applicant consents.

The Commission shall grant such registration if it finds that the requirements of this chapter and the rules and
regulations thereunder with respect to the applicant are satisfied. The Commission shall deny such registration
if it does not make such finding.

(2) With respect to an application for registration filed by a clearing agency for which the Commission is not
the appropriate regulatory agency—

(A) The Commission shall not grant registration prior to the sixtieth day after the date of publication of
notice of the filing of such application unless the appropriate regulatory agency for such clearing agency has
notified the Commission of such appropriate regulatory agency’s determination that such clearing agency is
so organized and has the capacity to be able to safeguard securities and funds in its custody or control or for
which it is responsible and that the rules of such clearing agency are designed to assure the safeguarding of
such securities and funds.

(B) The Commission shall institute proceedings in accordance with paragraph (1)(B) of this subsection to
determine whether registration should be denied if the appropriate regulatory agency for such clearing
agency notifies the Commission within sixty days of the date of publication of notice of the filing of such
application of such appropriate regulatory agency’s (i) determination that such clearing agency may not be
so organized or have the capacity to be able to safeguard securities or funds in its custody or control or for
which it is responsible or that the rules of such clearing agency may not be designed to assure the
safeguarding of such securities and funds and (ii) reasons for such determination.

(C) The Commission shall deny registration if the appropriate regulatory agency for such clearing agency
notifies the Commission prior to the conclusion of proceedings instituted in accordance with paragraph (1)
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(B) of this subsection of such appropriate regulatory agency’s (i) determination that such clearing agency is
not so organized or does not have the capacity to be able to safeguard securities or funds in its custody or
control or for which it is responsible or that the rules of such clearing agency are not designed to assure the
safeguarding of such securities or funds and (ii) reasons for such determination.

(3) A self-regulatory organization may, upon such terms and conditions as the Commission, by rule, deems
necessary or appropriate in the public interest or for the protection of investors, withdraw from registration by
filing a written notice of withdrawal with the Commission. If the Commission finds that any self-regulatory
organization is no longer in existence or has ceased to do business in the capacity specified in its application for
registration, the Commission, by order, shall cancel its registration. Upon the withdrawal of a national
securities association from registration or the cancellation, suspension, or revocation of the registration of a
national securities association, the registration of any association affiliated therewith shall automatically
terminate.

(b) Proposed rule changes; notice; proceedings

(1) Each self-regulatory organization shall file with the Commission, in accordance with such rules as the
Commission may prescribe, copies of any proposed rule or any proposed change in, addition to, or deletion
from the rules of such self-regulatory organization (hereinafter in this subsection collectively referred to as a
“proposed rule change”) accompanied by a concise general statement of the basis and purpose of such
proposed rule change. The Commission shall, as soon as practicable after the date of the filing of any proposed
rule change, publish notice thereof together with the terms of substance of the proposed rule change or a
description of the subjects and issues involved. The Commission shall give interested persons an opportunity
to submit written data, views, and arguments concerning such proposed rule change. No proposed rule change
shall take effect unless approved by the Commission or otherwise permitted in accordance with the provisions
of this subsection.

This document is only available to subscribers. Please log in or purchase access.

Purchase Login

Copyright © 2024 by Society of Corporate Compliance and Ethics (SCCE) & Health Care Compliance Association (HCCA). No claim to original US
Government works. All rights reserved. Usage is governed under this website’s Terms of Use.

0.


https://corporatecompliance.org/CCEM
https://compliancecosmos.org/user/login
https://www.hcca-info.org/terms-use
https://www.hcca-info.org/terms-use

	15 U.S. Code § 78s
	Registration, responsibilities, and oversight of self-regulatory organizations
	This document is only available to subscribers. Please log in or purchase access.



