
15 U.S. Code § 78o-5
Government securities brokers and dealers

(a) Registration requirements; notice to regulatory agencies; manner of
registration; exemption from registration requirements
(1)

(A) It shall be unlawful for any government securities broker or government securities dealer (other than a
registered broker or dealer or a financial institution) to make use of the mails or any means or
instrumentality of interstate commerce to effect any transaction in, or to induce or attempt to induce the
purchase or sale of, any government security unless such government securities broker or government
securities dealer is registered in accordance with paragraph (2) of this subsection.

(B)

(i) It shall be unlawful for any government securities broker or government securities dealer that is a
registered broker or dealer or a financial institution to make use of the mails or any means or
instrumentality of interstate commerce to effect any transaction in, or to induce or attempt to induce the
purchase or sale of, any government security unless such government securities broker or government
securities dealer has filed with the appropriate regulatory agency written notice that it is a government
securities broker or government securities dealer. When such a government securities broker or
government securities dealer ceases to act as such it shall file with the appropriate regulatory agency a
written notice that it is no longer acting as a government securities broker or government securities dealer.

(ii) Such notices shall be in such form and contain such information concerning a government securities
broker or government securities dealer that is a financial institution and any persons associated with such
government securities broker or government securities dealer as the Board of Governors of the Federal
Reserve System shall, by rule, after consultation with each appropriate regulatory agency (including the
Commission), prescribe as necessary or appropriate in the public interest or for the protection of investors.
Such notices shall be in such form and contain such information concerning a government securities
broker or government securities dealer that is a registered broker or dealer and any persons associated
with such government securities broker or government securities dealer as the Commission shall, by rule,
prescribe as necessary or appropriate in the public interest or for the protection of investors.

(iii) Each appropriate regulatory agency (other than the Commission) shall make available to the
Commission the notices which have been filed with it under this subparagraph, and the Commission shall
maintain and make available to the public such notices and the notices it receives under this subparagraph.

(2) A government securities broker or a government securities dealer subject to the registration requirement of
paragraph (1)(A) of this subsection may be registered by filing with the Commission an application for
registration in such form and containing such information and documents concerning such government
securities broker or government securities dealer and any persons associated with such government securities
broker or government securities dealer as the Commission, by rule, may prescribe as necessary or appropriate
in the public interest or for the protection of investors. Within 45 days of the date of filing of such application
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(or within such longer period as to which the applicant consents), the Commission shall—

(A) by order grant registration, or

(B) institute proceedings to determine whether registration should be denied. Such proceedings shall include
notice of the grounds for denial under consideration and opportunity for hearing and shall be concluded
within 120 days of the date of the filing of the application for registration. At the conclusion of such
proceedings, the Commission, by order, shall grant or deny such registration. The Commission may extend
the time for the conclusion of such proceedings for up to 90 days if it finds good cause for such extension and
publishes its reasons for so finding or for such longer period as to which the applicant consents.

The Commission shall grant the registration of a government securities broker or a government securities
dealer if the Commission finds that the requirements of this section are satisfied. The order granting
registration shall not be effective until such government securities broker or government securities dealer has
become a member of a national securities exchange registered under section 78f of this title, or a securities
association registered under section 78o–3 of this title, unless the Commission has exempted such government
securities broker or government securities dealer, by rule or order, from such membership. The Commission
shall deny such registration if it does not make such a finding or if it finds that if the applicant were so
registered, its registration would be subject to suspension or revocation under subsection (c) of this section.

(3) Any provision of this chapter (other than section 78e of this title or paragraph (1) of this subsection) which
prohibits any act, practice, or course of business if the mails or any means or instrumentality of interstate
commerce is used in connection therewith shall also prohibit any such act, practice, or course of business by
any government securities broker or government securities dealer registered or having filed notice under
paragraph (1) of this subsection or any person acting on behalf of such government securities broker or
government securities dealer, irrespective of any use of the mails or any means or instrumentality of interstate
commerce in connection therewith.

(4) No government securities broker or government securities dealer that is required to register under
paragraph (1)(A) and that is not a member of the Securities Investor Protection Corporation shall effect any
transaction in any security in contravention of such rules as the Commission shall prescribe pursuant to this
subsection to assure that its customers receive complete, accurate, and timely disclosure of the inapplicability
of Securities Investor Protection Corporation coverage to their accounts.

(5) The Secretary of the Treasury (hereinafter in this section referred to as the “Secretary”), by rule or order,
upon the Secretary’s own motion or upon application, may conditionally or unconditionally exempt any
government securities broker or government securities dealer, or class of government securities brokers or
government securities dealers, from any provision of subsection (a), (b), or (d) of this section, other than
subsection (d)(3), or the rules thereunder, if the Secretary finds that such exemption is consistent with the
public interest, the protection of investors, and the purposes of this chapter.
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