
15 U.S. Code § 697
Development company debentures

(a) Guarantees; Administration authority; regulatory terms and conditions; full
faith and credit; subordination of debentures
(1) Except as provided in subsection (b), the Administration may guarantee the timely payment of all principal
and interest as scheduled on any debenture issued by any qualified State or local development company.

(2) Such guarantees may be made on such terms and conditions as the Administration may be regulation
determine to be appropriate: Provided, That the Administration shall not decline to issue such guarantee when
the ownership interests of the small business concern and the ownership interests of the property to be
financed with the proceeds of a loan made pursuant to subsection (b)(1) are not identical because one or more
of the following classes of relatives have an ownership interest in either the small business concern or the
property: father, mother, son, daughter, wife, husband, brother, or sister: Provided further, That the
Administrator or his designee has determined on a case-by-case basis that such ownership interest, such
guarantee, and the proceeds of such loan, will substantially benefit the small business concern.

(3) The full faith and credit of the United States in pledged to the payment of all amounts guaranteed under this
subsection.

(4) Any debenture issued by any State or local development company with respect to which a guarantee is made
under this subsection, may be subordinated by the Administration to any other debenture, promissory note, or
other debt or obligation of such company.
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