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15 U.S. Code § 695

State development companies

(a) congressional finding and declaration of purpose

The Congress hereby finds and declares that the purpose of this subchapter is to foster economic development
and to create or preserve job opportunities in both urban and rural areas by providing long-term financing for
small business concerns through the development company program authorized by this subchapter.

(b) Loans; obligations of development companies

The Administration is authorized to make loans to State development companies to assist in carrying out the
purposes of this chapter. Any funds advanced under this subsection shall be in exchange for obligations of the
development company which bear interest at such rate, and contain such other terms, as the Administration
may fix, and funds may be so advanced without regard to the use and investment by the development company
of funds secured by it from other sources.
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