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15 U.S. Code § 692

Authority of Administration to guarantee payment of rentals by
small business concerns under leases of commercial and industrial

property

(a) Nonavailability of guarantees from other sources; participation with qualified
sureties

The Administration may, whenever it determines such action to be necessary or desirable, and upon such
terms and conditions as it may prescribe, guarantee the payment of rentals under leases of commercial and
industrial property entered into by small business concerns to enable such concerns to obtain such leases. Any
such guarantee may be made or effected either directly or in cooperation with any qualified surety company or
other qualified company through a participation agreement with such company. The foregoing powers shall be
subject, however, to the following restrictions and limitations:

(1) No guarantee shall be issued by the Administration (A) if a guarantee meeting the requirements of the
applicant is otherwise available on reasonable terms, and (B) unless the Administration determines that
there exists a reasonable expectation that the small business concern in behalf of which the guarantee is
issued will perform the covenants and conditions of the lease.
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