
15 U.S. Code § 19
Interlocking directorates and officers

(a)
(1) No person shall, at the same time, serve as a director or officer in any two corporations (other than banks,
banking associations, and trust companies) that are—

(A) engaged in whole or in part in commerce; and

(B) by virtue of their business and location of operation, competitors, so that the elimination of competition by
agreement between them would constitute a violation of any of the antitrust laws;

if each of the corporations has capital, surplus, and undivided profits aggregating more than $10,000,000 as
adjusted pursuant to paragraph (5) of this subsection.

(2) Notwithstanding the provisions of paragraph (1), simultaneous service as a director or officer in any two
corporations shall not be prohibited by this section if—

(A) the competitive sales of either corporation are less than $1,000,000, as adjusted pursuant to paragraph (5)
of this subsection;

(B) the competitive sales of either corporation are less than 2 per centum of that corporation’s total sales; or

(C) the competitive sales of each corporation are less than 4 per centum of that corporation’s total sales.

For purposes of this paragraph, “competitive sales” means the gross revenues for all products and services sold
by one corporation in competition with the other, determined on the basis of annual gross revenues for such
products and services in that corporation’s last completed fiscal year. For the purposes of this paragraph, “total
sales” means the gross revenues for all products and services sold by one corporation over that corporation’s last
completed fiscal year.
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