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7 U.S. Code § 2009f

Grants to States

(a) simple grants
(1) Mandatory grant

The Secretary shall make a grant to any eligible State for any fiscal year for which the State requests a grant
under this section in an amount equal to 5 percent of the total amount allocated for the State under section
2009d(f) of this title.

(2) Permissive grant

Before July 15 of each fiscal year, the Secretary may make a grant to any State to defray the cost of any
subsidy associated with a guarantee provided by an eligible public entity of the State under section 2009g
of this title in an amount that does not exceed 5 percent of the total amount allocated for the State under
section 2009d(f) of this title.

(3) Source of funds

The Secretary shall make grants to a State under paragraphs (1) and (2) from amounts allocated for the
State in the accounts specified in section 2009d(c) of this title, by reducing each such allocated amount by
the same percentage.
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