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7 U.S. Code § 20006f

Rural development certified lenders program

(a) certified lenders program
(1) In general

The Secretary may establish a program under which the Secretary may guarantee a loan for any rural
development program that is made by a lender certified by the Secretary.

(2) Certification requirements

The Secretary may certify a lender if the lender meets such criteria as the Secretary may prescribe in
regulations, including the ability of the lender to properly make, service, and liquidate the guaranteed
loans of the lender.

(3) Condition of certification

As a condition of certification, the Secretary may require the lender to undertake to service the guaranteed
loan using standards that are not less stringent than generally accepted banking standards concerning
loan servicing that are used by prudent commercial or cooperative lenders.

(4) Guarantee

Notwithstanding any other provision of law, the Secretary may guarantee not more than 80 percent of a
loan made by a certified lender described in paragraph (1), if the borrower of the loan meets the eligibility
requirements and such other criteria for the loan guarantee that are established by the Secretary.
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