
7 U.S. Code § 936a
Prepayment of loans

(a) Conditions for prepayment
Except as provided in subsection (c), a borrower of a loan made by the Federal Financing Bank and guaranteed
under section 936 of this title may prepay such loan (or any loan advance thereunder) by paying the
outstanding principal balance due on the loan (or advance), if—

(1) the loan is outstanding on July 2, 1986;

(2) private capital, with the existing loan guarantee, is used to replace the loan; and

(3) the borrower certifies that any savings from such prepayment will be passed on to its customers or used
to improve the financial strength of the borrower in cases of financial hardship.
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