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7 U.S. Code § 935

Insured loans; interest rates and lending levels

(a) In general

The Secretary is authorized to make insured loans under this subchapter and at the interest rates hereinafter
provided to the full extent of the assets available in the fund, subject only to limitations as to amounts
authorized for loans and advances as may be from time to time imposed by the Congress of the United States
for loans to be made in any one year, which amounts shall remain available until expended: Provided, That the
Congress in the annual appropriation Act may also authorize the transfer of any excess cash in the fund for
deposit into the Treasury as miscellaneous receipts: And provided further, That any such loans and advances
shall not be included in the totals of the budget of the United States Government and shall be exempt from any
general limitation imposed by statute on expenditures and net lending (budget outlays) of the United States.

(b) Insured loans

Loans made under this section shall be insured by the Secretary when purchased by a lender. As used in this
chapter, an insured loan is one which is made, held, and serviced by the Secretary, and sold and insured by the
Secretary hereunder; such loans shall be sold and insured by the Secretary without undue delay.

(¢) Insured electric loans
(1) Hardship loans

(A) In general
The Secretary shall make insured electric loans, to the extent of qualifying applications for the loans, at an
interest rate of 5 percent per year to any applicant for a loan who meets each of the following requirements:

(i) The average revenue per kilowatt-hour sold by the applicant is not less than 120 percent of the
average revenue per kilowatt-hour sold by all utilities in the State in which the applicant provides
service.

(ii) The average residential revenue per kilowatt-hour sold by the applicant is not less than 120 percent
of the average residential revenue per kilowatt-hour sold by all utilities in the State in which the
applicant provides service.

(iii) The average per capita income of the residents receiving electric service from the applicant is less
than the average per capita income of the residents of the State in which the applicant provides service,
or the median household income of the households receiving electric service from the applicant is less
than the median household income of the households in the State.

(B) Severe hardship loans

In addition to hardship loans that are made under subparagraph (A), the Secretary may make an insured
electric loan at an interest rate of 5 percent per year to an applicant for a loan if, in the sole discretion of
the Secretary, the applicant has experienced a severe hardship.

(C) Limitation
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Except as provided in subparagraph (D), the Secretary may not make a loan under this paragraph to an
applicant for the purpose of furnishing or improving electric service to a consumer located in an urban
area (as defined by the Bureau of the Census) if the average number of consumers per mile of line of the
total electric system of the applicant exceeds 17.

(D) Extremely high rates

In addition to hardship loans that are made under subparagraphs (A) and (B), the Secretary shall make
insured electric loans, to the extent of qualifying applications for the loans, at an interest rate of 5
percent per year to any applicant for a loan whose residential revenue exceeds 15.0 cents per kilowatt-
hour sold. A qualifying application from such an applicant for the purpose of furnishing or improving
electric service to a consumer located outside of an urbanized area shall not be subject to the conditions
or limitation of subparagraph (A) or (C).
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