
7 U.S. Code § 1736a
Administrative provisions

(a) Subchapter II programs
(1)(1) Acquisitions Acquisitions

The importing country or private entity that enters into an agreement under subchapter II shall acquire the
agricultural commodities to be financed under subchapter II.

(2)(2) Invitation for bid Invitation for bid
No purchase of agricultural commodities from private stock or purchase of ocean transportation shall be
financed under subchapter II unless such purchases are made on the basis of an invitation for bid that is
publicly advertised in the United States, and on the basis of bid offerings that shall conform to such
invitation and be received and publicly opened in the United States. All awards in the purchase of
commodities or ocean transportation financed under subchapter II shall be consistent with open,
competitive, and responsive bid procedures, as determined appropriate by the Secretary. Resulting
contracts may contain such terms and conditions as the Secretary determines are necessary and
appropriate.

(b) Agents
(1)(1) Authority of Secretary or Commodity Credit Corporation Authority of Secretary or Commodity Credit Corporation

(A)(A) General rule General rule
Except as provided in subparagraph (B), if it is determined appropriate, the Secretary or the Commodity
Credit Corporation may serve as the purchasing or shipping agent, or both, for the importer or importing
country in arranging the purchase or shipping of commodities financed under subchapter II.

(B)(B) Exception Exception
Notwithstanding subparagraph (A), the Secretary or the Commodity Credit Corporation may award,
under a competitive bidding process, contracts for establishing freight agents who shall act on behalf of
the Secretary or the Corporation to handle the shipping of commodities financed under this chapter.

(C)(C) Avoidance of conflict of interest of contractors Avoidance of conflict of interest of contractors
Freight agents employed by the Secretary or the Commodity Credit Corporation under subchapter II shall
not represent any foreign government during the period of their contract with the United States
Government.
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