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42 U.S. Code § 300gg-45

Relief for high risk pools

(a) seed grants to States

The Secretary shall provide from the funds appropriated under subsection (d)(1)(A) a grant of up to $1,000,000
to each State that has not created a qualified high risk pool as of February 10, 2006, for the State’s costs of
creation and initial operation of such a pool.

(b) Grants for operational losses

(1) In general
In the case of a State that has established a qualified high risk pool that—

(A) restricts premiums charged under the pool to no more than 200 percent of the premium for applicable
standard risk rates;

(B) offers a choice of two or more coverage options through the pool; and

(C) has in effect a mechanism reasonably designed to ensure continued funding of losses incurred by the
State in connection with operation of the pool after the end of the last fiscal year for which a grant is
provided under this paragraph,;

the Secretary shall provide, from the funds appropriated under paragraphs (1)(B)(i) and (2)(A) of
subsection (d) and allotted to the State under paragraph (2), a grant for the losses incurred by the State in
connection with the operation of the pool.

(2) Allotment

Subject to paragraph (4), the amounts appropriated under paragraphs (1)(B)(i) and (2)(A) of subsection (d)
for a fiscal year shall be allotted and made available to the States (or the entities that operate the high risk
pool under applicable State law) that qualify for a grant under paragraph (1) as follows:

(A) An amount equal to 40 percent of such appropriated amount for the fiscal year shall be allotted in equal
amounts to each qualifying State that is one of the 50 States or the District of Columbia and that applies for
a grant under this subsection.

(B) An amount equal to 30 percent of such appropriated amount for the fiscal year shall be allotted among
qualifying States that apply for such a grant so that the amount allotted to such a State bears the same ratio
to such appropriated amount as the number of uninsured individuals in the State bears to the total number
of uninsured individuals (as determined by the Secretary) in all qualifying States that so apply.

(C) An amount equal to 30 percent of such appropriated amount for the fiscal year shall be allotted among
qualifying States that apply for such a grant so that the amount allotted to a State bears the same ratio to
such appropriated amount as the number of individuals enrolled in health care coverage through the
qualified high risk pool of the State bears to the total number of individuals so enrolled through qualified
high risk pools (as determined by the Secretary) in all qualifying States that so apply.
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