
42 U.S. Code § 299b-7
Research on outcomes of health care items and services

(a) Research, demonstrations, and evaluations
(1) Improvement of effectiveness and efficiency

(A) In general
To improve the quality, effectiveness, and efficiency of health care delivered pursuant to the programs
established under titles XVIII, XIX, and XXI of the Social Security Act [42 U.S.C. 1395 et seq., 1396 et seq.,

1397aa et seq.], the Secretary [1] acting through the Director of the Agency for Healthcare Research and
Quality (in this section referred to as the “Director”), shall conduct and support research to meet the
priorities and requests for scientific evidence and information identified by such programs with respect to
—

(i) the outcomes, comparative clinical effectiveness, and appropriateness of health care items and
services (including prescription drugs); and

(ii) strategies for improving the efficiency and effectiveness of such programs, including the ways in
which such items and services are organized, managed, and delivered under such programs.

(B) Specification
To respond to priorities and information requests in subparagraph (A), the Secretary may conduct or
support, by grant, contract, or interagency agreement, research, demonstrations, evaluations,
technology assessments, or other activities, including the provision of technical assistance, scientific
expertise, or methodological assistance.

(2) Priorities

(A) In general
The Secretary shall establish a process to develop priorities that will guide the research, demonstrations,
and evaluation activities undertaken pursuant to this section.

(B) Initial list
Not later than 6 months after December 8, 2003, the Secretary shall establish an initial list of priorities
for research related to health care items and services (including prescription drugs).

(C) Process
In carrying out subparagraph (A), the Secretary—

(i) shall ensure that there is broad and ongoing consultation with relevant stakeholders in identifying the
highest priorities for research, demonstrations, and evaluations to support and improve the programs
established under titles XVIII, XIX, and XXI of the Social Security Act [42 U.S.C. 1395 et seq., 1396 et seq.,
1397aa et seq.];

(ii) may include health care items and services which impose a high cost on such programs, as well as
those which may be underutilized or overutilized and which may significantly improve the prevention,
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treatment, or cure of diseases and conditions (including chronic conditions) which impose high direct or
indirect costs on patients or society; and

(iii) shall ensure that the research and activities undertaken pursuant to this section are responsive to the
specified priorities and are conducted in a timely manner.
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