C®SMOS

Mavigate the Compliance Universe

42 U.S. Code § 297e

Distribution of assets from loan funds

(a) capital distribution of balance of loan fund

If a school terminates a loan fund established under an agreement pursuant tosection 297a(b) of this title, or if
the Secretary for good cause terminates the agreement with the school, there shall be a capital distribution as
follows:

(1) The Secretary shall first be paid an amount which bears the same ratio to such balance in such fund on the
date of termination of the fund as the total amount of the Federal capital contributions to such fund by the
Secretary pursuant to section 297a(b)(2)(A) of this titlebears to the total amount in such fund derived from
such Federal capital contributions and from funds deposited therein pursuant to section 297a(b)(2)(B) of this
title.
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