
42 U.S. Code § 297b
Loan provisions

(a) Maximum amount per individual per year; preference to first year students
The total of the loans for any academic year (or its equivalent, as determined under regulations of the
Secretary) made by schools of nursing from loan funds established pursuant to agreements under this part may
not exceed $3,300 in the case of any student, except that for the final two academic years of the program
involved, such total may not exceed $5,200. The aggregate of the loans for all years from such funds may not
exceed $17,000 in the case of any student during fiscal years 2010 and 2011. After fiscal year 2011, such amounts
shall be adjusted to provide for a cost-of-attendance increase for the yearly loan rate and the aggregate of the
loans. In the granting of such loans, a school shall give preference to licensed practical nurses, to persons with
exceptional financial need, and to persons who enter as first-year students after enactment of this subchapter.

(b) Terms and conditions
Loans from any such student loan fund by any school shall be made on such terms and conditions as the school
may determine; subject, however, to such conditions, limitations, and requirements as the Secretary may
prescribe (by regulation or in the agreement with the school) with a view to preventing impairment of the
capital of such fund to the maximum extent practicable in the light of the objective of enabling the student to
complete his course of study; and except that—

(1) such a loan may be made only to a student who (A) is in need of the amount of the loan to pursue a full-
time or half-time course of study at the school leading to a baccalaureate or associate degree in nursing or an
equivalent degree, or a diploma in nursing, or a graduate degree in nursing, (B) is capable, in the opinion of
the school, of maintaining good standing in such course of study, and (C) with respect to any student
enrolling in the school after June 30, 2000, is of financial need (as defined in regulations issued by the

Secretary);; [1]
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