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42 U.S. Code § 292n

Additional requirements for institutions and lenders

(a) In general
Notwithstanding any other provision of this subpart, the Secretary is authorized to prescribe such regulations

as may be necessary to provide for—
(1) a fiscal audit of an eligible institution with regard to any funds obtained from a borrower who has received
aloan insured under this subpart;

(2) the establishment of reasonable standards of financial responsibility and appropriate institutional
capability for the administration by an eligible institution of a program of student financial aid with respect
to funds obtained from a student who has received a loan insured under this subpart;
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