
42 U.S. Code § 292e
Certificate of loan insurance; effective date of insurance

(a) In general
(1) Authority for issuance of certificate

If, upon application by an eligible lender, made upon such form, containing such information, and
supported by such evidence as the Secretary may require, and otherwise in conformity with this section,
the Secretary finds that the applicant has made a loan to an eligible borrower which is insurable under the
provisions of this subpart, he may issue to the applicant a certificate of insurance covering the loan and
setting forth the amount and terms of the insurance.

(2) Effective date of insurance
Insurance evidenced by a certificate of insurance pursuant to subsection (a)(1) shall become effective upon
the date of issuance of the certificate, except that the Secretary is authorized, in accordance with
regulations, to issue commitments with respect to proposed loans, or with respect to lines (or proposed
lines) of credit, submitted by eligible lenders, and in that event, upon compliance with subsection (a)(1) by
the lender, the certificate of insurance may be issued effective as of the date when any loan, or any
payment by the lender pursuant to a line of credit, to be covered by such insurance is made to a student
described in section 292d(a)(1) of this title. Such insurance shall cease to be effective upon 60 days’ default
by the lender in the payment of any installment of the premiums payable pursuant to section 292g of this
title.
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