
42 U.S. Code § 1594
Contracts for construction

(a) Contract provisions; competitive bids
The Secretary of Defense or his designee is authorized to enter into contracts with any eligible bidder to provide
for the construction of urgently needed housing on lands owned or leased by the United States and situated on
or near a military reservation or installation for the purpose of providing suitable living accommodations for
military personnel of the armed services assigned to duty at the military installation at or in the area where the
housing is situated. Any such contract shall provide that each housing unit in the project shall be placed under
the control of the Secretary of Defense, or his designee, as soon as the unit is available for occupancy as
determined by the Secretary of Housing and Urban Development. Any such contract shall also provide that,
except for stock held by the Secretary of Housing and Urban Development, the capital stock of the mortgagor
(where the mortgagor is a corporation) be transferred to the Secretary of Defense, or his designee, when the
housing has been completed as determined by the Secretary of Housing and Urban Development. Any such
contract shall contain such terms and conditions as the Secretary of Defense may determine to be necessary to
protect the interests of the United States. Any such contract shall provide for the furnishing by the contractor
of a performance bond and a payment bond with a surety or sureties satisfactory to the Secretary of Defense, or
his designee, and the furnishing of such bonds shall be deemed a sufficient compliance with the provisions of
section 3131 of title 40, and no additional bonds shall be required under such section. Before the Secretary of
Defense shall enter into any contract as authorized by this section for the construction of housing, he shall
invite the submission of competitive bids after advertising in the manner prescribed in chapters 221 and 241 of
title 10.
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