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42 U.S. Code §1490s

Enforcement provisions

(a) Equity skimming
(1) Criminal penalty

Whoever, as an owner, agent, employee, or manager, or is otherwise in custody, control, or possession of
property that is security for a loan made or guaranteed under this subchapter, willfully uses, or authorizes
the use, of any part of the rents, assets, proceeds, income, or other funds derived from such property, for
any purpose other than to meet actual, reasonable, and necessary expenses of the property, or for any other
purpose not authorized by this subchapter or the regulations adopted pursuant to this subchapter, shall be
fined under title 18 or imprisoned not more than 5 years, or both.

(2) Civil sanctions

An entity or individual who as an owner, operator, employee, or manager, or who acts as an agent for a
property that is security for a loan made or guaranteed under this subchapter where any part of the rents,
assets, proceeds, income, or other funds derived from such property are used for any purpose other than to
meet actual, reasonable, and necessary expenses of the property, or for any other purpose not authorized
by this subchapter or the regulations adopted pursuant to this subchapter, shall be subject to a fine of not
more than $25,000 per violation. The sanctions provided in this paragraph may be imposed in addition to
any other civil sanctions or civil monetary penalties authorized by law.
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