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42 U.S. Code § 1487

Rural Housing Insurance Fund

(a) Authority to make and insure loans for housing and buildings on adequate
farms; amounts

The Secretary may insure loans meeting the requirements of section 1472 of this title, and may make loans in
accordance with the requirements of such section to be sold and insured. The amount of such a loan to a low
income person or family shall not exceed the amount necessary to provide adequate housing which is modest
in size, design, and cost (as determined by the Secretary).

(b) Authority to make and insure loans for housing and related facilities for
domestic farm labor and elderly persons; transfer of notes, contracts, and
mortgages from Agricultural Credit Insurance Fund; compensation

The Secretary may insure loans in accordance with the requirements of section 1484 of this title (exclusive of
subsections (a)(3), (a)(5), and (b) thereof), 1485 of this title (exclusive of subsections (a) and (b)(3) thereof),
1490d, and 1490f of this title, and may make loans meeting such requirements to be sold and insured. Upon the
expiration of ninety days after the original capitalization of the Rural Housing Insurance Fund, created by
subsection (e) of this section, no new loans shall be made or insured under section 1484 or 1485(b) of this title,
except in conformity with this section. The notes held in the Agricultural Credit Insurance Fund (section 1929
of title 7) which evidence loans made or insured by the Secretary under section 1484 or 1485(b) of this title, the
rights and liabilities of that Fund under insurance contracts relating to such loans held by insured investors,
the mortgages securing the obligations of the borrowers under such loans held in the Fund or by insured
investors, and all rights to subsequent collections on and proceeds of such notes, contracts, and mortgages, are
hereby transferred to the Rural Housing Insurance Fund and for the purposes of this subchapter and any other
Act shall be subject to the provisions of this section as if created pursuant thereto. The Rural Housing Insurance
Fund shall compensate the Agricultural Credit Insurance Fund for the aggregate unpaid principal balance plus
accrued interest of the notes so transferred.
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