
42 U.S. Code § 1440
State housing finance and development agencies

(a) Statement of purpose; participation by private and nonprofit developers in
activities assisted
It is the purpose of this section to encourage the formation and effective operation of State housing finance
agencies and State development agencies which have authority to finance, to assist in carrying out, or to carry
out activities designed to (1) provide housing and related facilities through land acquisition, construction, or
rehabilitation, for persons and families of low, moderate, and middle income, (2) promote the sound growth
and development of neighborhoods through the revitalization of slum and blighted areas, (3) increase and
improve employment opportunities for the unemployed and underemployed through the development and
redevelopment of industrial, manufacturing, and commercial facilities, or (4) implement the development
aspects of State land use and preservation policies, including the advance acquisition of land where it is
consistent with such policies. The Secretary of Housing and Urban Development shall encourage maximum
participation by private and nonprofit developers in activities assisted under this section.

(b) Determination of eligibility for assistance; definitions
(1) A State housing finance or State development agency is eligible for assistance under this section only if the
Secretary determines that it is fully empowered and has adequate authority to at least carry out or assist in
carrying out the purposes specified in clause (1) of subsection (a).
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